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Fig.1 Development of processing trade in Chinese Mainland in 2000 and 2010



5H fL 5 A EORES A 1) 280 T3 35 sl I X A -5 A R Al 523

R1 BERZEFEATREEEER

Table 1 Primary indicators of state-level economic and

technological development zones
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Table 2 Location factors and their impacts on export-oriented

manufacturing activities
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Table 3  Results of the multicollinearity analysis
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The Location Selection and Layout Optimization of Export-oriented
Manufacturing Activities in Mainland China

KONG Xiang', YANG Hong-ling’, HUANG Yi-cun'

(1.The Center of Modern Chinese City Studies, East China Normal University, Shanghai 200062,China;
2. Shanghai Educational Publishing House, Shanghai 200031, China)

Abstract: The development of processing trade in China is the result of labor-intensive manufacturing link
transfer to Chinese mainland since opening-up and reform. Therefore, the imbalance development of process-
ing trade in different provinces of China reflects the location selection rules of the export-oriented manufactur-
ing activities. Based on the location factors analysis, using processing trade data in 2008 and 2001, this article
is intended to analyze the basic location selection rules of the processing manufacturing activities. The result
shows that comprehensive advantages of endowments and transaction cost saving determine the location of ex-
port-oriented manufacturing activities. That is also the reason for east coastal areas of China taking the lead in
processing trade. With the formation of China's multi-directional opening-up pattern and improvement of the
infrastructure conditions, transaction costs in Midwest China are rapidly reducing. It creates favorable condi-
tions for processing manufacturing activities to transfer to Midwest areas. In this context, east coastal areas of
China need to promote the transformation and upgrading of the manufacturing industry through cultivating ad-
vanced elements urgently. For the Midwest areas, paying more attention to better the introduction pattern of
processing manufacture is also very important. That is the key for the optimization of spatial structure of pro-

cessing manufacture in China.

Key words: intro-product specialization; processing manufacture; processing trade; location choice; Chinese

mainland



